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No,12(2)/2020-E.Il(A)
Govci.nment of India
Ministry ofr`inancc      .

Depanent of Expenditure

OrFicE M EMORAND

Subject:

.h.

I,:?`.

Nortli Block, New Delhi
Dated  10!h November, 2020

UM

Clarification  regarding  queries  being  received  in  respect  of Special
cash package equivalent of Leave Travel Concession Fai`e for Central
Government Employees during the Block 2018-21  (FAQ No. 2),

The  undersigned  is  directed  to  say that this  Department has  been  receiving a

t`uiiiber  of  queries  rciating  to  Special   Package  equivalent  in  lieu  of  Leave  Travel

Concession   Fare   for   Centl.al   Gov.erruner,I   Employees   during  the   Block  2018-21

arir,ounced   by  the  Government  on   12`!`  Octobei.,   2020.   A  set  of  frequently.asked

qi\estions have already been clarified  vide this Department's O.M, of even No.  dated
20th October, 2020 and is available on this Deparlment's website viz. .doe.gov.in.

2             A   I.urther   set   of  frcquen`ly   asked   questiolis   have   been   clarified   and   are
a[tachcc!  herewith  a( Annexui.e-`A'.

3.             1`his  issues  v.Jith  the appioval  of competent  Authority.

`-.-.-rr-._

".,?,,:,:;--;-:;`*,f;!fa'rx-;

All Ministries/Departments of the Go\'emment of India
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and  hometovm  are  same  and  .is
ellglble for only or`e  all lndla LTC in

one    Block    Year.    If   that    LTC    is

exhausted,  wHl  he   be   eligible  tor

.±h_i`Svic.h.^e_m±____.___
lf   8n   employee   does   not   have
enough   leave   or   less   than   the
minimum    balance    of    40    days
whlch    ls   requlred    in    his    leave

account         and         avail         leave
en'cashrnent  for  LTC,  whether  he
will       bg       eligible       for       leave
encashment `n thls

an employee has

scheme?

Bar_ _

`...{`-./

FAS   No   2_..------A-----

'  _ _ ,_- - -

No. The  scheme  ls  in  lleu  of  one  LTC  available
---.----- /  --l'y

during the  block  year.

(

leave encashment is to be in accordance with

LTC   Rules`  The   employee   can   however   avail

the   benefit   of   scheme   without   the   leave
encashment     it     such     encashment     `is     not

available.

__-------.-.-.--.--

leave  encashment  asYes.   He   can   claim

hometovin   lTC(only  f or  self)  for
2018-19       along       wlth       leave
encashment,   can   he   now   cla.im
lTC cash voucher scheme wlth LTC
for  self  from  block  year  2020-21
andforremainingfamilymembers
from block 2018- 19?

and    wit e    are

working          in          the          central

government,  it  or`e  is  availing  lTC
cash voucher  scheme for self and
spouse  and  also  taking  lTC  leave

spouse

lf   both   husband

hment

the  scheme  provlded  lt  does  not  exceed
maximum     l.im.it     of     60     days     eligible

encashment.

encasnmeri`,  `ncu  lciH  `u-.r

R    .    -b_

avail      lTC      leave      encashmentseparately?

5 lfanemployeeavailsonlydeemed
elm

LTC         fare          wlthout         leave
encashment, and spends less than
or  equal  to   three  tlmes   Of  the

i   6 deemed   fare    entitlement,    how
much relmbursement win he get?Whetherpurchaseof

Purchattracre'lmbPurchThepthei!shoul

goods/servlces  on   loar\/EMl,  wilbecoveredunderthlsscheme?

ursement will  be  on  pro-rata  basls.

_      -^^1------ 1-.A--.".1.--1--.` -..-   `

e   of    any    goods    or   serv.Ices   whlch  ,ase     OT     ciTiy     BUL;u.     v ,....,. __

t   GST   of   12%   and   above   qualify   for  1,

ursement         under         this         scheme.t

ases  on  EMl  basis  are  also  perrT`.isslble.

urchase 5hould have been effected after
of  the   cirder   i,e    12.10.2020   and

d  have an mvoice...I..-------A------I---..-.----.--__
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For    those    omcjals    having   three

Hometown  LTCs  and  one  all  lndia

lTC,    can   they   avail    special   cash

package       for       year       2020       in
2021(upto   31.03.2021)   and   ava.il

LTC  for  2021  also  jn  2021?

lf  a  fresh  recruit  who  ls  governed

by  LTC  Rules for  New  Recruits  is  in

his  8t\  year  after  recruitment  opts

for   this   scheme,   can    he   submit

bills  having  date  of January-March

2021,

Since   the   fresh   recruits   are   not

allocated  block year, can they avai.I

this  scheme?

Can    the    payment    be    made    by
cheque   /DD   /   Bariker`s   Cheque/'

NEFT/  RTGS?

lf  a   defence   employee   war\ts   tc)

buy  a  car  from  defence  canteen,
attracting only  14%  GST as  against

28u/.   GST   In   the   market,   can   he

avail  this scheme?

If    -an      employee      has      already
`      ----- `-~ --.--       " --------. _"    ___

exhaus{ecl     60     days     of     leave

Encashment,   can  he  further  avail

10 days  leave  Encashment?_ :-.____I_-     -_____ _I.i

`_.`

The  scheme  I-s-jalid  up  to  31.3.2021  and  is  in   ,I

lieu  of the  avaHable  LTC.  An  offjcial  may  avao

lTC  for  2021  ln  2021  provicled  the  same  has
nctt  been  foregone  in  lieu  of  the  benefits  of

the  said  scheme.

yes,  bit one block year of LTC/ or one LTcio
be   foregone   to   avail   the   benefits   of   the
Special  Scheme,

_-. -A_ ----,,----- _
As  per  scheme  Goods  &  Services  attracting
GST of 12% or more can  be purchased.

i-
.`-,------------------A--__-

No.  He  can  avail  only  deemed  fare  value.

______ ----------. _  _^!.__
lf    an    employee    is    avalling    Cash   I   Ye

Yes,  provided the transact I
scheme        against        year        2018`

19(extended   till   3112.2020),   can

he  submit  bllls  from January,  2021

to  March,  2021?

lf   a   ch„d ls   less   than 5   year  old
(hen  he  is  not  eljgible  for  rail  fare,

wil(  he be counted a5 a  depender.t

for  this  Scheme?

!s   this   scheme   appl!'ca

Autonomous  Bodies?
bl_;

Whether    any    advance

given  like  lTC  advance?

ions occurred ori or
after    12.10.2020    and    bills    are    submitted

before  31,03.2021.

Yes.     Provided the    child     is     el!glble
dependent in accordance  with  lTC Rules.

__ --:_..__ ---.-------,--.- _Autcinornous   Oodles  can  adopt  the  scheme

provided  they  are  already  implementing  LTC
scheme  similar  to  the  Central  Government's
Scheme,  before  12.10,2020.

Preaser.efertopara4df~Ministryo-i-iiiance,

Department      of      Expenditure      OM       No.
12(2)/20/E`llA  clated  12,10.2020.  It  has  been

stated  that  an  amount  up  to  100%  of  leave
encashment and 50°/a of the value of deemed
fare  may  be  pajd  as  advance  into  the
a.€s_o!_n.t_.o_f_e_|p_I_gyee.

bank

__J
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Whether       we       can       purchase

i  different  items  under this scheme

;like        we        purchase        washing

+pr.a_C~hlr3, Ltp_0+2iLeL?_Cdr9r. n,9t?.    ~
I  availed  home  LTC  in  2019.  What
is   my   eliglbllity   position   for   LTC

cash voucher scheme?

€...`i.,.`,_`..

Yes.    An    individual    can    purchase    different

items which attract GST of 12% and more. The

payment    should    be    made   through    digital
mode,
This-scheme  is  f-or  th-e  LTC  block  of  2018-21

Normally,    a    block    contains    two    LTC    fare

[hc)me  town  and   anywhere   in  lndia|    lf  one
has been availecl and the other remaining, the

same   can   be   utilized  for   this   purpose.   Ar`y

unutmzed    LTC   of    the    block    cif    2018-21    is

#8y¥u`rch-as~e -with  -dig-ital   frod€   Is   to   beHow  Spending  of  3  to  4  times  on

purchasing    of    products    will    be
tracked?     Will      purchase     made
online  from  e-commerce  website
be acceptable?

I   purchased   certain   items   after
12.10.2020   but    before    formally
exercising   my   option.   Can   lt   be

counted for reimbursement?
w~hit-heTt'iF;a.J-aTi€:ia-ktn-under
the scheme is to be settled within
30 days of d!sbursal  of advance  as
stipulated   under   lTC   rules.   Can
receipt   be   in   the   name   of
dependent?

supported by invoice.  Based or\ production of
invoice     the     spencling     is     c6lculatec!.     The

intention    of   this   scheme    is   to   encourage

every     mode     of     purchase      lt    is     for     the

employee  to choose  a  suitable  ciigital  mode.

All  ellglble  purchases  ctn  or  after  12   10.2020

and  before  31.3.2021  can  be  counted.

the  Special   Cash   Package   Scheme   in   licu  ot'

one   LTC   is   to   compensate    and   incentivise

consumption  by  Government  Employees  and
the  benefits  can  be  availed  up  to  31.03.2021.

Para  4  of O.M.  datecl  12.10.2020  provides  for

advance  to  Governmen:  employees  ln  lieu  of

LTC  fare  and  Leave   er`cashment.   As  this   is  a

Special   Cash   Package,   the   rules   relating   to

advance taken  under LTC  are r\ot applicable  in

the  present  scheme.  Accordingly  lt  ls  clarified

that:     ,

(i)    The  advance taken  under  tr`e  scherr,e  shall

be  settled  ctn  or  before  31"  March  2021,  ar\d

(ii)  the    Invoices   of   the   goods   and   services

purchased  as  per  the  scheme  may  be  in  the
name  of  spouse  or  any  family  member  who

are   eligible   for   lTC   Fare   as   declared   ir   the

i  Service  records.


